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Dear Chairman Pierce, Commissioners Stump, Kennedy, Newman, and Bums: 

I am writing to support the proposed Southwest Gas proposal to increase the incentive funding for 
Combined Heat and Power (CHP). Alcor received this funding for a 800 Kw project at El Dorado 
Hospital in Tucson. CHP is an approach to providmg energy needs that dramatically improves the 
overall efficiency of energy delivery compared to the conventional approach of receiving electric 
power from the grid and burning natural gas in boilers. In addition, these projects substantially 
reduce costs for the customers who install them. Furthermore, CHP projects also adds additional 
jobs with Alcor that will be based here in Arizona, since we are located in Mesa, A2 as a matter of 
fact we have added 9 jobs in the past 30 davs. 

One problem with the incentive fundmg is that at $700,000 per year at $400 to $500 per kilowatt, 
that is only 1400 to 1750 kilowatts of potential projects. A single installation can exhaust or 
significantly exceed this totaL We have a number of CHP projects we have talked to customers 
about, but in order to work these projects over the 1 year or more that it takes to get a project fiom 
its initial contact to an installed project, Alcor needs to know that the incentive funding wiU be there 
by the time the project is given the go-ahead by the customer. So not only should the funding be 
increased to $1,750,000 as proposed by Southwest Gas, but the funding fiom year to year should 
carry over to the next year if not used. This segment of the Demand Side Management program 
differs from some other elements in that the time frame of the development is much longer than for 
example a new small commercial boiler installation. I am very confident that Alcor would be able 
to develop projects here in Arizona much more easily with the increased funding proposed in the 
Southwest Gas proposal in this docket. 

ons please feel kee to contact me at 480-917-7300 or visit OUT facility at 7754 
e 101 & 109 Mesa, Arizona 85212. 
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